HomeRetain 
Application

HomeRetain is an offering of the Community Investment Program (CIP) to encourage members to provide first mortgage refinancing or modifications to homeowners with incomes at or below 115 percent of HUD area median income.  HomeRetain provides a discount relative to regular advance programs, providing funds at the FHLBI’s cost of funds, plus a small markup for administrative expenses.  The amount financed should not exceed the outstanding mortgage principal plus any delinquent amounts owed plus reasonable and customary fees.  See program description for complete details.
Section 1 – Member Information

Member Name:      
Street Address:      
City:      

State:      
Zip:      
Contact Person:      



Title:      
Telephone #:      

Fax #:      
E-mail address:      
Section 2 – Description of Uses
Amount Requested:  $      
Term:      
Fixed-rate Bullet  FORMCHECKBOX 

     
Fixed-rate Amortizing       FORMCHECKBOX 

   Mortgage      
Callable  FORMCHECKBOX 

     
Expected funding date or date closed:      
Indicate the total anticipated number of single family housing units:      
State in which majority of the units are likely to be located:


Indiana
 FORMCHECKBOX 

     
Michigan  FORMCHECKBOX 

         
Other FORMCHECKBOX 

 (please identify):      
Nature of the community in which the majority of the units are likely to be located:


Rural  FORMCHECKBOX 


     

Urban    FORMCHECKBOX 

     
Section 3 – Member Guidelines
· HomeRetain funds are to be used to modify or refinance mortgages for homeowners at risk of delinquency or default.
· The rate of interest, points, fees, and all other charges are to be reasonable and customary, and the mortgage payment (PITI) should not exceed 35% of the household’s monthly income.  The borrowers’ total debt ratio should be less than 45%.
· The first mortgage loan-to-value ratio should not exceed 100%.  
· The first mortgage will comply with applicable federal, state and local anti-predatory lending laws, regulations, and orders designed to prevent or regulate abusive and deceptive lending practices and loan terms.

· The first mortgage loan will not include single-premium credit life insurance.



· The first mortgage loan will not exceed the annual percentage rate, or points and fees thresholds of the Home Ownership and Equity Protection Act of 1994 and its implementing regulations (Federal Reserve Board Regulation Z).

· HomeRetain funds should be used only to pay for loan modifications or for no “cash out” refinancing of the homeowner’s primary residence, and the amount financed should not exceed the outstanding first mortgage principal, any delinquent amounts owed plus reasonable and customary fees, loan origination, and processing fees.

· HomeRetain funds will be provided to households with gross annual incomes at or below 115% of HUD area median income limits. M Members must submit the FHLBI Homeownership Worksheet or similar documentation as evidence of this requirement. 
· The homebuyer should complete a homebuyer counseling program provided by, or based on one provided by, an organization recognized as experienced in homeowner counseling.  The counseling program should cover, at a minimum, financial literacy, predatory lending, mortgage financing, creditworthiness, household budgeting, and home maintenance. 

Section 4 - Conditions of Agreement
1. The member institution identified on page one of this application (Member) hereby applies to the FHLBI for an advance on the terms described below and pursuant to the terms and conditions of the CIP, HomeRetain and the Advances, Pledge and Security Agreement (APSA) between the FHLBI and the Member.  

2. The FHLBI shall have no obligation to make an advance under this application unless the FHLBI is satisfied as to the Member’s creditworthiness and compliance with the terms of the APSA and the FHLBI’s credit policy manual at the time of funding.  The receipt or approval of this application by the FHLBI shall in no way constitute a firm or binding commitment on the part of the FHLBI.  

3. In consideration for the issuance of the advance under HomeRetain, Member acknowledges that this application is subject to the terms specified above and the following conditions:  Member agrees to comply with all monitoring, auditing and reporting requirements set forth in Federal laws and regulations applicable to the FHLBI, whether now existing and as the same may be amended from time to time (Regulations).  The Member further agrees that an advance can be recaptured or repriced in the event of any failure to comply with the terms and conditions of the application, CIP, HomeRetain or the Regulations or the FHLBI may take any other action permitted under the Regulations.  
4. Member represents and warrants to the FHLBI the following:

a) It is not in default under the APSA.

b) It has full corporate power and authority and has received all corporate and governmental authorizations and approvals as may be required to enter into and perform its obligations under this application and to borrow the advance.  

c) It will maintain the terms of the application and the advance granted hereunder on its books and records.

d) It will comply with the Regulations and all provisions of HomeRetain as in effect from time to time.  

e) It maintains and shall continue to maintain sufficient eligible collateral to fully secure the advances to be made under this application, other advances, and other FHLBI services as required under the Regulations, the FHLBI’s collateral policy, credit policy manual and the APSA.  
f) It holds the amount of FHLBI capital stock required by statute.

g) It is not subject to a regulatory enforcement action, receivership, conservatorship, or other agreement whether pending, threatened, or obtained by consent, by any state or federal regulatory agency where such action or agreement may materially affect its operations.  

5.  
In the event the Member terminates its membership with the FHLBI for any reason, the Member agrees to continue to honor all the conditions, representations, and warranties contained herein and to promptly pay off all outstanding advances in an orderly fashion, if so required by the FHLBI.

6.  
This application is subject to the terms and conditions of the APSA, the CIP, the FHLBI’s collateral policy and credit policy manual in effect from time to time, and the Regulations.  

I certify that I am a duly authorized officer or representative of       and that the information which I have provided herein is true, accurate, and that funds applied for under HomeRetain will be used for eligible activities as outlined above and in compliance with the requirements of HomeRetain.  
Note:  Must be signed by two officers who are authorized on the Member’s “Certified Resolutions for Advances” to procure advances from the FHLBI.  
Authorized Signature: _________________________________________________________
Typed Name:      
Title:      



Date:      
Authorized Signature: _________________________________________________________
Typed Name:      
Title:      



Date:      
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