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What We’ll Cover Today:
Brief Review of the New Plan 

Concept of Bifurcation

Details of 4Q 2020 Bifurcation

Dividend Calculation Example

Demonstration of Analytical Tools

Questions
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Welcome & Housekeeping

For the best video & audio experience, we recommend disconnecting 
from VPN.

Please submit questions throughout the presentation…but use the 
Q&A box in Zoom.

Questions will be answered at the end.

Feel free to use the chat function to connect with other attendees, but 
we will not be monitoring the chat box for questions.
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REVIEW OF NEW CAPITAL PLAN
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Key Changes and Benefits
1. Simplified membership stock requirement.

- New minimum stock requirement calculation:  10 bps of YE total assets.

2. Members will have more options for fulfilling activity stock requirements.
- May opt-in to hold stock against loans sold to MPP.

3. Activity is rewarded.
- FHLBank Board can declare a higher dividend for B-2 activity stock.
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Key Changes and Benefits
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Implementation Requirements
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WHAT DOES BIFURCATION MEAN?
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Under the new plan, members can be rewarded with competitive dividends 
when they use the Bank’s products. The Board has the flexibility to establish 
different dividend rates for each stock class.

• B-2 stock (Activity Stock) can pay a higher dividend for those that 
are actively using credit products and/or “opt-in” to the MPP stock 
requirement.

• These dividends may change over time.
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Concept of Bifurcation
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FHLBank Indianapolis declared 4th quarter dividends of:

1.75% for Class B-1 (Non-Activity Stock)
3.00% for Class B-2 (Activity Stock)

Dividends were paid in cash on February 24th.

Dividends are paid on average stock balances during the quarter.
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Q4 2020 Actual Bifurcation
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EXAMPLE OF BIFURCATION 
CALCULATION

14FHLBANK INDIANAPOLIS



VISIT FHB.COM FOR MORE INFORMATION

Accessing the Capital Stock Statement
The link to the Capital Stock Statement can be accessed from Member Link.
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Q4 2020 Sample Dividend Calculation
Factors:  Example
• Weighted Average B-1 stock balance:   $200,000

Weighted Average B-2 stock balance:   $300,000
• B1 dividend rate:   1.75%
• B2 dividend rate:   3.00%
• Day count/Accrual Basis:  Actual/Actual with 92 days in 4Q20 and 366 in full-year 

2020
• Accrual period is the last day of the 3rd quarter (Sep 30th) thru the 2nd to last day 

of the 4th quarter (Dec 30th)

Calculation: 
• ($200,000) X (1.75%) X (92/366) + ($300,000) X (3.00%) X (92/366) = $3,142.08 

dividend
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DEMONSTRATION OF ANALYTICAL 
TOOLS
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Accessing the Analytical Tools
The link to the Member Tools page can be accessed from Member Link.
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Activity is rewarded
IMPACT ON ADVANCES:
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Activity is rewarded
IMPACT ON MPP (WITH OPT-IN)

19FHLBANK INDIANAPOLIS



VISIT FHB.COM FOR MORE INFORMATION

Accessing the Analytical Tools
The link to the Member Tools page can be accessed from Member Link.
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Account Manager Contact Information
Bill McDowell
317-465-0429
wmcdowell@fhlbi.com

Matt Fix
317-465-0424
mfix@fhlbi.com

Jim Eibel
317-465-0423
jeibel@fhlbi.com

Nick Groenleer
317-431-4597
ngroenleer@fhlbi.com
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QUESTIONS?
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Disclaimer
The Federal Home Loan Bank of Indianapolis (Bank) expressly disclaims that it 
is providing any legal advice in this presentation. The foregoing analysis is 
presented for general informational and educational purposes only. This 
presentation is of necessity incomplete and every transaction presents its own 
unique sets of facts and applications of the law. Please consult a qualified 
attorney for competent legal advice. 

Copyright © 2020 Federal Home Loan Bank of Indianapolis. All rights reserved. 
The Bank does not, through its employees, agents or financial models supplied 
to the membership, provide legal or investment advice and the information 
supplied is presented “AS IS.” The Bank does not warrant its accuracy.  
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