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Presenters:

Keith Pempek, MPP Account Manager
kpempek@ihlbl.com

Matt Fix, Account Manager
mfix@frhlbi.com
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Q&A

* Submit guestions in Q&A box
* Feel free to submit questions throughout the presentation

* Questions will be answered at the end

FHLBANK INDIANAPOLIS
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What We Will Cover Today:

» Value of Advantage MPP
* New “Opt-In” Opportunity
 Tool Available to Measure Potential Value

* How to "Opt-In”

FHLBANK INDIANAPOLIS
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Value of Advantage MPP

« Mortgage Purchase Program for prime traditional mortgages

«Fixed rate, fixed term 5-30 years

«Maximum LTV 95%/CLTV of 90%

Minimum FICO of 680

Maximum debt ratio is 43%

=Servicing retained or released (via CMC Funding)

=Also acquire FHA insured loans from members capable of servicing them

= Opportunity for future cash flow from Lender Risk Account (LRA)
» Pricing, selling, and delivery available through secure internet connection
» Local decision making and problem resolution

FHLBANK INDIANAPOLIS
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Value of Advantage MPP

« MPP pricing has ONE loan level price adjustment - .25Bps for a cash out
refinance 75% to 80% LTV

= NO additional fees/adverse market fees

« COVID-19 reduced appraisal guidance including appraisal waivers with
applications through 11/30/2020

« Full documentation including income for a 24-month period for manual
underwriting. Per the automated underwriting system (DU/LPA).

« Working towards an eNote platform with a target 2" quarter 2021

FHLBANK INDIANAPOLIS




New Capital Plan : Key Changes and Benefits

FHLBANK INDIANAPOLIS

A STOCK

Activity stock

6-month

When available, this
new stock class will
give members
additional stock

redemption flexibility.

B-1 STOCK
Non-activity stock
(including membership
and excess stock)

5-year

Membership requirement
based on total assets.
This simplified formula
eliminates time-consuming
paperwork on mortgage
asset calculation.

« Converts automatically
to B-2 Activity stock
to support product
usage.

» All B stock not required
for activity.

B-2 STOCK

Activity stock

5-year

« B-2 stock reflects the
stock members are
required to own to
support an FHLBank
advance, line of credit,
letter of credit, or MPP
sales (for those MPP
sellers that opt-in).

« Converts automatically

to B-1 stock when not
required.

« Under the new plan,
B-2 stock has the
potential to pay a
higher dividend rate
than B-1 or A stock,
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Key Changes and Benefits

1. Simplifled membership stock requirement.
2. Members will have more options for fulfilling activity stock requirements.
3. Activity Is rewarded.

FHLBANK INDIANAPOLIS
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Implementation Requirements

Membership Stock Requirements (MSR) Effective September 26, 2020

Min/Max
1] H 0
Range (%) Requirement (%) Requirements
Total Assets 0.01-0.50% 0.10% $7,500/$5,000,000

Activity-Based Stock Requirements (ABSR) Effective September 26, 2020

Range (%) Class B Min/Max
ge (7 Requirement (%) Requirements
Advances 1.0-6.0% 4.50% n/a
Lines of Credit 1.0-6.0% 4.50% n/a
Letters of Credit 0.10-6.0% 0.10% n/a
Derivative Contracts 1.0-6.0% 4.50% n/a
MPP (Mandatory) 0.0-6.0% 0.00% n/a
< MPP (Opt-Iin) 0.0-6.0% 4.50% n/a >
CIP Advances 1.0-6.0% 4.50% n/a
AHP Grants and Setasides n/a n/a n/a

FHLBANK INDIANAPOLIS
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What does it mean to “Opt-In™?

» Elect to have loans under an MCC supported by B-2 activity stock

« [f a member currently has B-1 non-activity stock, the activity required amount
will automatically convert to B-2 activity stock

« 4.50% activity stock requirement will be calculated based on loan balance
- Adjusted at time of loan settlement
- Adjusted at time of monthly remittance

FHLBANK INDIANAPOLIS
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:Advﬂntﬂge MPP: Estimated Value of Stock "Opt-In™

Thiz tool will estirnate the added walue of =elling to FHLBank lndianapolis kPP Advantage that 1= created from the potential stock dividends when a seller opts into
purchazing FHLBI stock.

A azsumed discount rate to u:alu:ulat

tvalue is required. All rates uszed For inputs are annualized rates.

The walue of the dividend, should the mermber choose to opt into purchasing FHLBI stock, 12 calculated based on the dividend rate assumed for new activiby stock,
purchazed and the incrernental dividend pickup when non-activiby stock 12 converted to activiby stock.

N

Inputs _——~ L
Master Commitment pt-In to Purchase FHLBI isnuunt Rate/Opportuni
Contract size $ 5,000,000 |$tock? (Y/N) / Y 1.00%
Assumed B1 (Non-activity) T ]
Average Term (yrs.) <0 PP Stock Requirement 4.50% Stgck Dividend Rate / 1.50%
s\umed B2 (Activity) Stock
Average Rate \ 3.25% 4tnnh Required for MCC $ 225,000 I:Iw dend Rate 2.50%
Estimated CPR \ 6.00% /ﬂurrent B1 Stock \ $1,000,000 Inq/remental Diﬂidentﬁ‘ﬁ;hup 2.00%
Additional Stock Purchas \
Requirement T —

N_"
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Potential D}?ﬁaﬂ\{:ﬂﬁh Flow [see assumptions below) P
ividen
Current B1 Estimated BZ Estimated B1 ickup on Opp Cost of | Met Projected
Projected Mew Stock Mew Stock |/Reclassified |\ Dividend on Dividend on urrent B1to \ Purchasing | Incremental
Year CLC Balance EE] Balance |[B1) Balance to BZ Mew Stock Mew Stock B7 Mew Stock Dividends
[ ¥ 5,000,000 - ¥ Y E: 225,000 | \ \
] £ 46063652 - | % - [| % 207,300 | § - | % N E: 500 | # - | % 4 500
2 [|% 4.225414 $\ - | % - || % 130,100 | % - | % - || % 4145 | #\ - | % 4,146
3 /(% 3850866 (% B E: - || # 173,300 | $ B E E 3802 [ ¢ K 3,502
d ¥ S4d85.434 | # - ¥ - ¥ 127,000 | # - ¥ - ¥ 3466 | # - ¥ 3,466
5 ¥ 3. 130.6844 | # - ¥ - ¥ 1471900 | # - ¥ - ¥ 3140 | # - ¥ 3,740
= ¥ 27328350 # - ¥ - ¥ 125,700 | # - ¥ - ¥ 2052 | ¥ - ¥ =
7 ¥ 2403130 | # - ¥ - ¥ 10,700 | % - ¥ - ¥ 2ald | ¥ - ¥ 2,20
& ¥ 2134 432 | % - ¥ - ¥ 6100 | # - ¥ - ¥ 22104 | # - ¥ 2,274
d ¥ 1,018,670 | # - ¥ - ¥ al.all | # - ¥ - ¥ 1322 | # - ¥ 1,322
10 ¥ 1011425 | # - ¥ - || % 65,000 | - ¥ - ¥ 1606 | # - ¥ 1,636
11 ¥ 1,212,523 | # - ¥ - \[ % Cd.600 | $ - ¥ - ¥ 1,360 | # - ¥ 1,360
12 \| % 321735 | § - | % - \\¢ 41,500 | ¥ - | % - \| % 1092 | $ - | % 1,092
13 \\$ 535,850 | $ - | % - 1% 25,700 | & - | % - \$ 530 | ¢ - | % 530
14 |\% 363,644 | A - | % - |\¢ 16,400 /$ - | % - \% 57d | & - | % 57
1= ¥ EIS,EI'I'I/:’E- - ¥ - % 300/ % - ¥ - |\# 325/$ - ¥ 328
16 £\ - ¥ - ¥ - $\ - /| % - ¥ - ) ab/] ¥ - ¥ ab
17 | \\/—/ $ - | % - | % \\// $ - | % - $\\/_/ % . _
4o - - g - g - gl - g - g - g - g -
NON-ACTIVITY(B-1) STOCK /
AUTOMATICALLY RECLASSIFIED
AS ACTIVITY STOCK (B-2) PV $ EE,EH?VQHEE
BASED ON 4.5% OF BALANCE

FHLBANK INDIANAPOLIS
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Met Projected Incremental Dividends™

Price

Value of LRA*

Estimated Value of MPP Advantage

10250

0.50

@ FHLE Dividend

Total Est. Value of MPP Advantage

o 1 2 3 4 5 6 7 B 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 2B 29

Years After Contract Fill-up

Yaluation tool to calculate.

103.65

" Projected value of LEA at time of MCC based on projected loszes, See MPP Advantage LEA

FHLBANK INDIANAPOLIS
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Advantage MPP: Estimated Value of Stock "Opt-In"

Thiz tool will estimate the added walue of =elling to FHLBank [ndianapoliz MMPF Advantage that 1= created from the patential stock dividends when a zeller opts into

purchazing FHLEI stocl.

The walue of the dividend, should the rmember choose to opt into purchaszsing FHLBI stock, 12 calculated bazed on the dividend rate assumned for new activiby stock,
purchazed and the incremental dividend pickup when non-activity stock 12 corverted to activiby stock.

A azsurmed discount rate to calculate present walue 1z required.  All rates wused For inputs are annualized rates.

Inputs

Master Commitment

Opt-In to Purchase FHLBI

Discount Rate/Opportunity

Contract size $ 5,000,000 [Stock? (Y/N) Y Cost 1.00%
—
Assumed B1 (Non-activity)
Average Term (yrs.) <0 MPP Stock Requirement 4.50% Stock Dividend Ra 1.50%
Assumed B2 (Activity) Stock
Average Rate 3.25% Stock Required for MCC $ 225,000 |Dividend Rate 4.50%
Estimated CPR 6.00% Current B1 Stock $1,000,000 |Incremental I:Iivid;\!&igkup 3.00% |
\ L

Additional Stock Purchase

Requirement
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Net Projected Incremental Dividends* Estimated Value of MPP Advantage
58,000
57 000 Price 102.50
56,000 -
Value of LRA* 0.50
55,000 -
54 @f FHLB Dividend @
53,000 -
52,000 - Total Est. Value of MPP Advantage 103.98
51,000 -
S- ] 1 ] ] ] ] 1 ] ] ] 1 ] ] ] 1
0o 1 2 3 4 5 & 7 8B 9 10 11 12 13 14 15 16 17 18 15 20 21 22 23 24 25 26 27 28 29
" Projected value of LEA at time of MCL based on projected lozsses. See MPP Advantage LRA
Years After Contract Fill-up Waluation tool to caloulate.

FHLBANK INDIANAPOLIS
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Advantage MPP: Estimated Value of Stock "Opt-In"

Thi= tool will estimate the added walue of zelling to FHLBank Indianapolis FMPF Advantage that 1z created from the potental stock dividends when a seller opts into

purchasing FHLBI =stock.

The walue of the dividend, should the member choose to opt into purchasing FHLBI stock, 1= calculated based on the dividend rate assumed For new activity stock,
purchaszed and the incrernental dividend pickup when non-activity stock 12 comverted o activiby stock.

A azsurmed dizcount rate to calculate present value 1z required.  All rates wused For inputs are annualized rates.

Inputs

Master Commitment

Opt-In to Purchase FHLBI

Discount Rate/Opportunity

Contract size $ 5,000,000 |Stock? (Y/N) Y Cost 1.00%
Assumed B1 (Non-activity)
Average Term (yrs.) 30 MPP Stock Requirement 4.50% Stock Dividend Rate 1.50%
Assumed B2 (Activity) Stock
Average Rate 3.25% Wur MCC w Dividend Rate 4.50%
Estimated CPR 6.00% _|Current B1 Stock $ - hsemental Dividend Pickup 3.00%
Additional Stock Purchase
Requirement $ 225,000 |

FHLBANK INDIANAPOLIS
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/\Pﬂlﬁﬂtiﬂl Dividend CasH FIOW [see assumptions below)
\ /
Current B Estimated B2 Estimated B1 /épp Cost of | Net Projected
Projected Mew Stock Mew Stock Et:|355lhe Dividend on Dividend on Purchasing | Incremental
Year | MCC Balance [/ [B2] Balance |[B1) Balance tu EE New Stock New Stock NMew Stock Dividends
0 + 5000000/ % 225,000 | - 1
] $ d4.606.3EF | % 207,300 | % 17,700 | % \ /- $ 10,125 | - | % \ / |#% [2.2501] % 7.575
2 $ d4.725404 | % 190,100 | $ 4900\ [ - % 9,529 | % 7RG | % \ - 1 (2,250 % T.3d4
3 $  3.850.866 | % 173.300 | % cLyoo| ¢\ [ - 1 5.555 | $ c2d | & - % [2.2501] % 5.525
d BELEEE: S E 157.000 | # 63,000 | $ \ | - 1 7799 | % T7E | % - % (2250 % 5.32d
C IEREEE L E: 141,100 | $ 53,900 | $ - 1 T.OES | 1,020 | - % (2250 % 5535
E +  27392E30/( % 125,700 | 99,300 | £ - 1 5350 | 1,259 | - % (2250 % 5,355
T $ 24590130 % 190,700 | $ 14,300 | $ - 1 CEST | # 1490 | - % (2,250 % d 536
0 EREL R E SE100 (% 128900 £ - 1 4,952 | 1,715 | # - % (2250 % .46
5 % 1,818)670 | % sla00( 3 143200 £ - 1 4,325 | 1,934 | - % (2250 % d 005
R E: 1511825 | EaOo00 [ ¢ 15T.000 | 4 - 1 36581 2145 | - % (2250 % 3573
11 % 1212625 | % Cc4 00 [ ¢ 170400 | ¢ | - 1 3060 | £ 2355 | [ - % (2250 % 3.165
12 | & 321,735 | # 41500 (¢ 183500 | | - % 2457 | 2556 | ¢ - 1 (2,250 % 2 TE3
13 | 535.850 | % 287000 ¢ 195300 | £ [\ - 1 1,865 | $ 2753 | % - % [2.2501] % 2,370
14 | # 363644 | % w400 (% =2086000% ) \- 1 1,292 | 2945 | /\ - % (2250 % 1,956
5 | 35,901 | $ S EEEEE I % T35 | % 3029 | % [ \- 1 [2.2501] 1617
IR E -\ | % - |# zzso000(% / W E: 194 | % 351 # /v |3 [2.2501] % 1,254
17 | # - \| - e -\ | % - % 353751/ 0\ | % (2,250 % 1,125
1B | % - \% - $ 225.000|% / -\ | % - % 3375 %/ -\ | # (2250 % 1,125
19 | % - % - |% zz5000( % - \\$ - | % 3375 % / -\ | % [2.2501] % 1125
20 | % - £\ - £ 225,000 .A - 1 - % 3375 %/ - \| ¥ [2.2501] 1,125
AIRE - | %\ - | 225000 % R E:N - | % 3375 | ¥ - N\# [2.2501] % 1,125,
22 | - TN % -/ | % - O\ - % 3.53754 % - N (2,250 % 1,128
= IE; B E: W— ¥ - [ N - | % K - [\ B E /

STOCK CLASSIFIED AS ACTIVITY \—/

(B2) VS. NON-ACTIVITY (B-1)
BASED ON BALANCE

(
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Net Projected Incremental Dividends* Estimated Value of MPP Advantage
59,000
58,000 Price 102.50
57,000 -
56,000 - I Value of LRA* 0.50
55,000 - I I I
54000 - I I I I I Value of FHLB Dividend 142
o L)
$2.000 - I I I I I I I I I I Total Est. Value of MPP Advantage 104.42
o 1 2 3 4 5 6 7 B 9 10 11 12 13 14 15 16 17 18 19 20 21 22 23 24 25 26 27 28 29
" Projected value of LEA at time of MCC based on projected losses. See MPP Advantage LRA
Years After Contract Fill-up Waluation tool to calculate.

FHLBANK INDIANAPOLIS
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How can | determine the value of “Opting-In™?

- Contact your FHLBank Indianapolis Account Manager or
Keith Pempek, MPP Account Manager

FHLBANK INDIANAPOLIS




‘\—

D Partnership
that pays

How do | “Opt-In”

- Members will have the ability to opt-in at the Master Commitment Contract (MCC) level
- Can opt-out at any time
- New election form must be submitted with for each new MCC
- Not retroactive - Opt-in not available to currently active MDCs

- Election to opt-in under a MCC by submitting form available on www.fhlbi.com Capital
Plan webpage
MPP Voluntary Activity-Based Stock Requirement Opt-In/Opt-Out Form

FHLBANK INDIANAPOLIS



http://www.fhlbi.com/
https://www.fhlbi.com/docs/default-source/memberlink-accessible/esign-mpp-mcc-voluntary-activity-based-stock-requirement-form-final.pdf?sfvrsn=a556091e_0

FHLBANK INDIANAPOLIS

FHLBank

INDIANAPOLIS

MORTGAGE PURCHASE PROGRAM [“MPP")

VOLUNTARY MORTGAGE PURCHASE PROGRAM CAPITAL 5TOCK ACTIVITY-BASED REQUIREMENT

The undersigned Participating Financial Institution (“Seller”) hereby confirms its desires related to the
voluntary activity-based stock requirement (MPP “Opt-In").

[ ] “Opt-n" to voluntary capital stock activity-based requirement with the settlement of each Mortgage
Purchase Program Mandatory Delivery Contract (MDC) under Master Commitment Contract (MCC)
Number

[ | “Opt-Out” of voluntary capital stock activity-based requirement with the settlement of each
Mortgage Purchase Program Mandatory Delivery Contract (MDC) under Master Commitment Contract
{(MCC) Number

Seller is required to return this form in order to convey its desired effectiveness of the voluntary activity-
based stock requirement related to MPF settlements.

Pursuant to Section V.A.8 of the FHLBank Indianapolis Capital Flan, the effectiveness of the selected
option shall be for all MDCs created on or after the date of this document submission under the
designated MCC and shall remain in effect until another option is selected and submitted at which point
the newly selected option will apply to new MDCs.

Member represents that the undersigned is fully authorized to sign this application based upon the
FHLBank Indianapolis Mortgage Purchase Program Corporate Resolution.

Once executed, please image and submit to FHLBank Indianapolis at mpp@fhlbi.com.

Date:

(Member Name)
—

{Authorized Signature of Member)
Printed Name:
Title:
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Disclaimer

The Federal Home Loan Bank of Indianapolis (Bank) expressly disclaims that it
IS providing any legal advice In this presentation. The foregoing analysis IS
presented for general informational and educational purposes only. This
presentation Is of necessity incomplete and every transaction presents its own
unigue sets of facts and applications of the law. Please consult a qualified
attorney for competent legal advice.

Copyright © 2020 Federal Home Loan Bank of Indianapolis. All rights reserved.
The Bank does not, through its employees, agents or financial models supplied
to the membership, provide legal or investment advice and the information
supplied Is presented “AS |IS.” The Bank does not warrant its accuracy.

FHLBANK INDIANAPOLIS
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This analysis Is available for educational and illustrative purposes only. The
Federal Home Loan Bank of Indianapolis ("Bank") wants this information to be
as up-to-date and accurate as possible, but we cannot guarantee and do not
warrant that it i1s error-free. The results shown are highly dependent on the
assumptions made to produce the results. Actual results may vary based on
assumed comparable investment rates, assumed B1 and B2 dividend rates, and
whether the analyzed advance requires a new stock purchase or use of excess
stock. The Bank is not a financial advisor. It Is solely the readers' responsibility
to evaluate the risks and merits of any funding strategy or business proposal
prior to entering Iinto a transaction. The decision to obtain advances and/or credit
products from the Federal Home Loan Bank of Indianapolis, and the analysis of
how they may fit Into a member's financial or business strategy, remain the
member's sole responsibility.

FHLBANK INDIANAPOLIS
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