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Presenters:

Keith Pempek, MPP Account Manager
kpempek@fhlbi.com 

Matt Fix, Account Manager
mfix@fhlbi.com 
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Q&A

• Submit questions in Q&A box

• Feel free to submit questions throughout the presentation

• Questions will be answered at the end
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What We Will Cover Today:
• Value of Advantage MPP

• New “Opt-In” Opportunity

• Tool Available to Measure Potential Value 

• How to “Opt-In”
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Value of Advantage MPP
Mortgage Purchase Program for prime traditional mortgages

Fixed rate, fixed term 5-30 years
Maximum LTV 95%/CLTV of 90%
Minimum FICO of 680
Maximum debt ratio is 43%
Servicing retained or released (via CMC Funding)
Also acquire FHA insured loans from members capable of servicing them

 Opportunity for future cash flow from Lender Risk Account (LRA)
 Pricing, selling, and delivery available through secure internet connection
 Local decision making and problem resolution
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Value of Advantage MPP
MPP pricing has ONE loan level price adjustment - .25Bps for a cash out 

refinance 75% to 80% LTV
No additional fees/adverse market fees
COVID-19 reduced appraisal guidance including appraisal waivers with 

applications through 11/30/2020
 Full documentation including income for a 24-month period for manual 

underwriting. Per the automated underwriting system (DU/LPA).
Working towards an eNote platform with a target 2nd quarter 2021
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New Capital Plan : Key Changes and Benefits
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Key Changes and Benefits
1. Simplified membership stock requirement.
2. Members will have more options for fulfilling activity stock requirements.
3. Activity is rewarded.
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Implementation Requirements
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What does it mean to “Opt-In”?
Elect to have loans under an MCC supported by B-2 activity stock

 If a member currently has B-1 non-activity stock, the activity required amount 
will automatically convert to B-2 activity stock

 4.50% activity stock requirement will be calculated based on loan balance
- Adjusted at time of loan settlement
- Adjusted at time of monthly remittance
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N O N - A C T I V I T Y ( B - 1 )  S T O C K  
A U T O M A T I C A L L Y  R E C L A S S I F I E D  

A S  A C T I V I T Y  S T O C K  ( B - 2 )  
B A S E D  O N  4 . 5 %  O F  B A L A N C E
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S T O C K  C L A S S I F I E D  A S  A C T I V I T Y  
( B 2 )  V S .  N O N - A C T I V I T Y  ( B - 1 )  

B A S E D   O N  B A L A N C E
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How can I determine the value of “Opting-In”?

- Contact your FHLBank Indianapolis Account Manager or 
Keith Pempek, MPP Account Manager 
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How do I “Opt-In”?

- Members will have the ability to opt-in at the Master Commitment Contract (MCC) level   
- Can opt-out at any time
- New election form must be submitted with for each new MCC
- Not retroactive - Opt-in not available to currently active MDCs

- Election to opt-in under a MCC by submitting form available on www.fhlbi.com Capital 
Plan webpage

MPP Voluntary Activity-Based Stock Requirement Opt-In/Opt-Out Form

1620FHLBANK INDIANAPOLIS

http://www.fhlbi.com/
https://www.fhlbi.com/docs/default-source/memberlink-accessible/esign-mpp-mcc-voluntary-activity-based-stock-requirement-form-final.pdf?sfvrsn=a556091e_0
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QUESTIONS?
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Disclaimer
The Federal Home Loan Bank of Indianapolis (Bank) expressly disclaims that it 
is providing any legal advice in this presentation. The foregoing analysis is 
presented for general informational and educational purposes only. This 
presentation is of necessity incomplete and every transaction presents its own 
unique sets of facts and applications of the law. Please consult a qualified 
attorney for competent legal advice. 

Copyright © 2020 Federal Home Loan Bank of Indianapolis. All rights reserved. 
The Bank does not, through its employees, agents or financial models supplied 
to the membership, provide legal or investment advice and the information 
supplied is presented “AS IS.” The Bank does not warrant its accuracy.  
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Disclosure
This analysis is available for educational and illustrative purposes only. The 
Federal Home Loan Bank of Indianapolis ("Bank") wants this information to be 
as up-to-date and accurate as possible, but we cannot guarantee and do not 
warrant that it is error-free. The results shown are highly dependent on the 
assumptions made to produce the results. Actual results may vary based on 
assumed comparable investment rates, assumed B1 and B2 dividend rates, and 
whether the analyzed advance requires a new stock purchase or use of excess 
stock. The Bank is not a financial advisor. It is solely the readers' responsibility 
to evaluate the risks and merits of any funding strategy or business proposal 
prior to entering into a transaction. The decision to obtain advances and/or credit 
products from the Federal Home Loan Bank of Indianapolis, and the analysis of 
how they may fit into a member's financial or business strategy, remain the 
member's sole responsibility.
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