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Webinar Information &3 FHLBank

« Today's webinar will be recorded and both slides and recording will be

posted to our website on the Housing Supply Rate Buydown webpage.

* Please submit questions throughout the presentation by using the Q&A
box in Zoom. Questions will NOT be answered live, but an FAQ will be

posted on webpage after the webinar.



Overview of program
Project eligibility

How the subsidy works

Application process

Reporting requirements




FHLBank

INDIANAPOLIS

FHLBank Introduction

PART OF A NATIONAL SYSTEM .
« Created by Congress in response to Great
Depression
* $800 billion system to provide lendable hﬁ
funds to other financial institutions' saraancisco ." S

o

o
ATLANTA

NEW YORK
4 ®

« Not a direct lender

FHLBANK INDIANAPOLIS

* 10f 11 regional banks .

» District includes Indiana and Michigan

TAn Overview of the Federal Home Loan Bank System, Federal Housing Finance
Agency - OIG
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FHLBank Indianapolis Members

Banks, credit unions, insurance our directorv can be found
companies and CDFls are all eligible. ry :
Must have a charter or principal place CONTACT :
of business in our district of Michigan i TR

_ No‘\'ES.
or Indiana. Ada

Member Directory

Our hundreds of member banks, credit unions, insurance companies and CDFls span every corner of Indian:

to search members by name, city and state, and ZIP code. (Member listing is as of June 30, 2024)

By Name Search Results
Type Keywords
#|A|B|C|D|E|F

Viewing 30 of 356

1st Source Bank 1st State Bank 4Front Credit Union

By State & City
South Bend, IN 46601 Saginaw, M| 48604 Traverse City, Ml 49684

Member financial institutions in district

City AAA Life Insurance Company Accident Fund Insurance Advance Financial Federal Credit

*AS Of 12/31 /25 ivonia, MI 48152 Company of America Union



https://www.fhlbi.com/who-we-serve/member-directory/

£ FHLBank

2026 FHLBank Commitment

More than $7OM

ailable



ousing Supply Advance Basics

We have allocated $6,000,000 in grant subsidy to reduce advance
Interest rates to as low as 0% for housing development.

Subsidy will be available on a first-come, first-served basis
Projects supported by subsidy:

Homeownership & rental housing development projects located in Indiana or
Michigan

A portion of units affordable to households at or below 120% of Area Median
Income (AMI)

Members can participate in one of two ways:

Directly lend to housing development projects or

Indirectly to community development financial institutions (CDFIs) or housing
funds.

Members must limit their spread to 3% over the subsidized advance rate.

L3 FHLBank

Available Subsidy:
$6,000,000

Max. Member
Subsidy

$550,000

Applications Open:
% July 31

Applications Close:
% October 15*

*or when subsidy is depleted,
whichever comes first



Why Are We Doing This?

Community impact

+  Reduced development financing costs
* Increased housing supply

*  Expanded access to workforce and
affordable housing

FHLBank member benefits
«  Below-market funding costs

- Competitive lending advantage

* Reasonable spread

«  Flexible participation
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ousing Supply Advance Basics

K4 4

Advance rate can be as low as 0%

Non-depository CDFI The interest rate on the
member institutions can FHLBank member loan is
borrow directly under limited to 300 basis points
program (regular collateral over the subsidized
requirements apply) advance rate

S6 million in advance

interest subsidies available
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ow FHLBank Members Use Program

1) Direct lending to housing development projects

Provide construction, bridge or permanent financing directly to housing
development project and limit spread to 3% on project loans

Projects must be in Indiana or Michigan and must include a portion of units at
<120% of Area Median Income

2) Indirect lending to CDFI or Housing Fund

The member will lend to the following entities and limit its spread to 3% on the
loans made to:

Certified non-depository CDFls; or

Regional or state housing funds

The CDFI or housing fund will then need to:
Provide construction, bridge or permanent financing directly to housing project

Projects must be in Indiana or Michigan
Projects must include a portion of units <120% of Area Median Income
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INDIANAPOLIS

ousing Project Eligibility Criteria

Portion of housing units at or below 120% AMI

Affordability restrictions will need to be finalized prior to construction commencement.

This can be evidenced by:

Deed restrictions

Covenants

Regulatory agreements

Or similar legally enforceable mechanisms

Located in Indiana or Michigan

All development types are eligible, no minimum or maximum unit size
Developments can include market rate units; commercial components

Must be able to close on project loan within 180 days of member advance funding

Affordable Housing Program (AHP) eligibility criteria:

Eligible: Projects pursuing a 2026 FHLBank Indianapolis AHP grant; projects supported by or pursuing
other FHLBank AHP grants

Ineligible: Projects supported by FHLBank Indianapolis AHP grants from 2022-2025
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Member Advance Requirements
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Calculating subsidy needed

o Each member has access to subsidy calculator on the MemberLink Portal.

o Calculator can be used to determine amount of subsidy needed to obtain
desired advance rate.

Home Dashboard Credit Products Advances Housing Supply Rate Buydown Advance

HOUSING SUPPLY RATE BUYDOWN ADVANCE

PROGRAM MATERIALS

Program materials will be made available soon.

5 APPLICATION: HOUSING SUPPLY RATE BUYDOWN ADVANCE
4

APPLY mne==

5 HOUSING SUPPLY RATE BUYDOWN ADVANCE CALCULATOR
14

‘ Use to determine the amount of subsidy needed to reduce the advance rate.
. CLICK HERE TO VIEW CALCULATOR »


https://memberlinkportal.fhlbi.com/

L3 FHLBank

Calculating subsidy needed

Example: Member desires a 0% advance rate for S4mm that they plan to lend for
eligible purposes. If it was structured as a 3-year term, and given posted advance
rate, they would have sufficient subsidy to initiate a 0% rate.

Starting Member Subsidy Allocation S$550,000 Contact Advances Desk if you have already used part of the subsidy
Amount of Advance $4,000,000 Max of 54,460,648 is supported by starting member subsidy allocation

Advance Term* Select term from dropdown menu
Posted Advance Rate 4.33%

means the rate of the loan from the member cannot

o)
Subsidy Amount Needed exceed 3%.

Remaining Subsidy After Advance 556,798

*Term of Advance cannot exceed term of loan to end borrower



£ FHLBank

Calculating subsidy needed

Example: Member desires a 0% advance rate for $S2.5mm that they plan to lend for
eligible purposes. If it was structured as a 5-year term, and given posted advance
rate, they would have sufficient subsidy to initiate a 0% rate with $49,245 remaining
subsidy.

Starting Member Subsidy Allocation $550,000 Contact Advances Desk if you have already used part of the subsidy
Amount of Advance 52,500,000 Max of 52,745,854 is supported by starting member subsidy allocation
Advance Term* 5 Year Select term from dropdown menu

Posted Advance Rate 4.41%

Member Desired Advance Rate 0.00% Program has a markup limitation of 300 bps, which
means the rate of the loan from the member cannot

Subsidy Amount Needed exceed 3%.

Remaining Subsidy After Advance 549,245

*Term of Advance cannot exceed term of loan to end borrower
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Calculating subsidy needed

Example: Member desires a 0% advance rate for S2mm that they plan to lend for
eligible purposes. If it was structured as a 10-year term, and given posted advance
rate, they would have sufficient subsidy to initiate a 1.5% rate.

Starting Member Subsidy Allocation $550,000 Contact Advances Desk if you have already used part of the subsidy
Amount of Advance 52,000,000 Max of 52,073,021 is supported by starting member subsidy allocation

Advance Term* Select term from dropdown menu
Posted Advance Rate 4.80%

Member Desired Advance Rate 1.50% Program has a markup limitation of 300 bps, which

means the rate of the loan from the member cannot
Subsidy Amount Needed exceed 4.5%.

Remaining Subsidy After Advance

*Term of Advance cannot exceed term of loan to end borrower
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How to Access Application

HOUSING SUPPLY RATE
. . ’ FHLBank
TI PDF lIC 5 tl n is BUYDOWN ADVANCE INDIANAPOLIS

available on the APPLICATION
MemberLink Portal

Housing Supply Rate Buydown Advance Application

T h ea p p li Cati on must b [a A. General Information
submitted to
housing@fhlbi.com o |

Address: City:

Phone: Email:

B. Advance Information

Fixed rate bullet is the only eligible advance type, with a maximum term of 10 years. The term of
advance cannot be longer than the term of the loan made to the qualifying project sponsor by the


https://memberlinkportal.fhlbi.com/
mailto:housing@fhlbi.com?subject=Housing%20Supply%20Advance%20Rate%20Buydown%20Application
mailto:housing@fhlbi.com?subject=Housing%20Supply%20Advance%20Rate%20Buydown%20Application

L3 FHLBank

Application Location

Home Dashboard Credit Products Advances Housing Supply Rate Buydown Advance

HOUSING SUPPLY RATE BUYDOWN ADVANCE

Callable Advances

PROGRAM MATERIALS

Putable Advances
Program materials will be made available soon.

Community Impact Advance

APPLICATION: HOUSING SUPPLY RATE BUYDOWN ADVANCE

APPLY NOW?! >>

Housing Supply Rate Buydown
Advance

Advance Rates

HOUSING SUPPLY RATE BUYDOWN ADVANCE CALCULATOR

Use to determine the amount of subsidy needed to reduce the advance rate.
CLICK HERE TO VIEW CALCULATOR >

Overdraft Lines Of Credit

Letters Of Credit
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Application Content

1) Direct lending to Housing Development Projects

General project details required including development type, location, developer, and
Income targeting

General funding sources information
Certification that project-specific income restrictions will be finalized prior to construction

2) Indirect lending to CDFI or Housing Fund
CDFI or Housing Fund information collected
Certification that project-specific income restrictions will be finalized prior to construction

Project details required for direct lending at time of application will be collected as a
reporting requirement
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Application Required Signatures

Certification and Signatures

Member certifies that the funding received hereunder shall be used only for the project or Program
described herein and that the Member will ensure, at the time of funding, that the project continues to
satisfy the Program’s requirements. Member shall provide the Bank with such reports or records as the
Bank shall request from time to time related to this application and the project. Member represents that
the undersigned are fully authorized, based on the condition noted below, to sign this application, and if
accepted, to agree to the terms and conditions contained herein on behalf of the Member.

Note: Must be signed by two officers who are authorized on the members’ “Certified Resolutions for
Advances” to procure advances from the Bank. Please check with the Bank's credit department (800-442-

2568) If you are uncertain of current authorizations.

Authorized signature of FHLBank member Typed name

Authorized signature of FHLBank member Typed name




Authorized

FHLBank

INDIANAPOLIS

Home Dashboard

Credit Products

Collateral

Community Investment

Mortgage Purchase
Program

Correspondent Services

Capital Stock

Member Services

Member Profile

Events & Training Calendar

Signers & MemberLink Access

L3 FHLBank

&3 FHLBL.com  £% FHLBLGIVES Login & LAS Login m

CONTACT Us MEMBER EDUCATION EVENTS & TRAINING CALENDAR

Home Arc er Se Member Profile

MEMBER PROFILE

Below is a listing of contacts maintained for your institution. Please note that this is a listing of all contacts in our database, whether or not they have authorization to transact or have
access to systems listed in report below. To request a change to contact information (title, phone number, address), please email bpmaintenance@fhibi.com.

The report below indicates whether a contact has certain key authorizations or access to systems. This is not an all-inclusive listing of systems and authorizations. To learn more

about changing authorizations for an individual, please view the 'Manage Authorizations' page using the link below. Please reach out to your account manager or

memberservices@fhlbi.com with any questions.

MANAGE AUTHORIZATIONS

View the steps needed to change authorizations for credit and correspondent services.
LINK TO MANAGE AUTHORIZATIONS >

FHLBANK INDIANAPOLIS KEY AUTHORIZATIONS: I

JUNE 10, 2026 10:05 AM

Phane Memberlink Security LAS
Last Name First Name Title Phone Number Ext. Email Access Coordinator Access

EXPORT TO Cs5V EXPORT TO PDF

Wire Safekeeping
Authorization Authorization




Program Process

housing@fhlbi.

co

The application Is available on the MemberLink Portal

and must be submitted to housing@fhlbi.com.



mailto:housing@fhlbi.com
mailto:housing@fhlbi.com
https://memberlinkportal.fhlbi.com/
mailto:housing@fhlbi.com?subject=Housing%20Supply%20Advance%20Rate%20Buydown%20Application
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Reporting Requirements

1) Direct lending to housing development projects

Within 180 days of receiving advance, members must:

Confirm funds were passed through
Provide executed loan notes, interest rate/spread, loan terms

2) Indirect lending to CDFI or housing fund

Within 60 days of receiving advance, members must:

Provide intermediary executed loan notes, interest rate/spread, loan terms
made to CDFI or housing fund

Within 180 days of receiving advance, members must:
Submit a list of all project details funded through the CDFI or housing fund
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Member Timeline Overview

Direct Project Lending

Member draws - 180 days to close
60 days to down advance on housing
draw down known as project loan from
advance advance advance funding
funding date

Application
fully approved

date

180 days to
Member draws 60 days to close on
down advance close on CDFI housing
known as or housing project loans
advance fund loan from advance
funding date funding date

. 60 days to
Application

fully approved

draw down
advance
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This presentation and an FAQ will
be sent to all webinar attendees
and posted on the webpage

Thank you!

General Program Eligibility & Application Questions:
housing@fhlbi.com

Member Advance Requirements:
Contact your Account Manager
Contact the Advances Desk
800.442.2568/ creditdesk@fhlbi.com

Additional Resources:
Link to Housing Supply Rate Buydown Advance webpage — FAQs
forthcoming
MemberLink Portal (Credit Products/Advances)



mailto:housing@fhlbi.com
mailto:housing@fhlbi.com
https://www.fhlbi.com/services/community-programs/housing-supply-rate-buydown-advance/
https://memberlinkportal.fhlbi.com/
https://memberlinkportal.fhlbi.com/

Disclaimer S

THE FEDERAL HOME LOAN BANK OF INDIANAPOLIS (THE BANK) EXPRESSLY DISCLAIMS THAT IT IS
PROVIDING ANY LEGAL ADVICE IN THIS PRESENTATION. THE FOREGOING ANALYSIS IS PRESENTED FOR
GENERAL INFORMATIONAL AND EDUCATIONAL PURPOSES ONLY. THIS PRESENTATION IS OF NECESSITY
INCOMPLETE, AND EVERY TRANSACTION PRESENTS ITS OWN UNIQUE SETS OF FACTS AND APPLICATIONS OF
THE LAW. PLEASE CONSULT A QUALIFIED ATTORNEY FOR COMPETENT LEGAL ADVICE.

COPYRIGHT © 2026 FEDERAL HOME LOAN BANK OF INDIANAPOLIS. ALL RIGHTS RESERVED. THE BANK DOES
NOT, THROUGH ITS EMPLOYEES, AGENTS OR FINANCIAL MODELS SUPPLIED TO THE MEMBERSHIP, PROVIDE
LEGAL OR INVESTMENT ADVICE AND THE INFORMATION SUPPLIED IS PRESENTED “AS IS." THE BANK DOES
NOT WARRANT ITS ACCURACY.
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