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TO P I C S  O F  D I S C U S S I O N
Agenda
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• Overview of the 
transition away from 
LIBOR

• Impact on advance 
borrowings and pledged 
collateral

• Questions and resources



W H Y T R A N S I T I O N ?

Waning support from panel banks

Limited transactions

LIBOR manipulation

LIBOR Reform Drivers
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Source: Alternative Reference Rate Committee 2019

LIBOR Transition Timeline
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A R E  Y O U  P R E PA R E D ?

Inventory all LIBOR-based instruments

Review fallback language

Assess operational readiness

Establish a communication plan

Stay informed

LIBOR Transition Readiness
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• March 31, 2020
– Advances linked to LIBOR will have limited maturities

• December 31, 2021
– FHLBank Indianapolis will no longer be able to issue 

LIBOR Adjustable or structured advances linked to 
LIBOR

Key Dates for Advances
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L I B O R  A LT E R N AT I V E S

• Long-term maturities 
available  

• American call option after 
lockout

SOFR 
Daily 
Reset 

Advance

• Long-term maturities 
available 

• Callable on reset dates 
after lockout

• Rate term structure
• 1-Month 
• 3-Month

Cost of 
Funds 
Floater

Adjustable Rate Advance Offerings

We will continue to monitor 
the developing market
• Forward looking SOFR 

term rate
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• Based on limited transactions & judgement
• Unsecured
• Term structure

LIBOR Index

• Based on deep REPO market
• Secured
• Overnight rate
• Not easily manipulated

SOFR Index

Differences between LIBOR and SOFR
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C R E D I T  B U L L E T I N  – 2 / 1 3 / 2 0  

• New reporting requirement for FHFA:
– Quarterly reporting on LIBOR-linked collateral
– Affects pledging loans via blanket reporting

• First certification due (March 31, 2020 update):
– Total balances of LIBOR-linked loans maturing after 

December 31, 2021
– Initial certification through email

• Future certifications through Member Link: 
– Developing Member Link certification mechanism
– Expected to be ready for June 30, 2020 blanket reporting 

Reporting LIBOR-Linked Collateral
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M A N U A L F O R M  – M A R C H  3 1 ,  2 0 2 0  U P D AT E
Reporting LIBOR-Linked Collateral
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B L A N K E T C O L L AT E R A L R E P O RT M O C K - U P
Reporting LIBOR-Linked Collateral
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• What will happen to pledged loans tied to 
LIBOR?

• Where can I find the SOFR rate?

• How is SOFR calculated?

• Are there any materials on the FHLBank 
Indianapolis website?

Frequently Asked Questions
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• Alternative Reference Rate Committee

• Securities Industry and Financial Markets 
Association

• International Swaps and Derivatives Association

• Federal Housing Finance Agency 

Industry Resources
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https://www.newyorkfed.org/arrc
https://www.sifma.org/
https://www.isda.org/
https://www.fhfa.gov/SupervisionRegulation/LIBORTransition


Questions?
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